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Abstract

The quality of financial reports is considered pivotal to transparency and
understanding the performance of municipalities, and is affected by
several factors that affect their quality. These factors include, for
example, the quality and accuracy of financial statements, understanding
of local and international accounting laws, and the efficiency of auditing
and internal control procedures. The influence of management policies
and operational decisions also plays a vital role in determining the
transparency and integrity of financial reporting. In general, these factors
are multiple and interact with each other to determine the level of quality

and credibility of the financial reports provided by municipalities.
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